INDEPENDENT AUDITOR’S REPORT
TO THE MEMBERS OF MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
Report on the Audit of the Financial Statements Opinion
We have audited the accompanying financial statements of Madhav Natural Stone Surfaces Private Limited
(“the Company”), which comprise the Balance Sheet as at March 31, 2019, the Statement of Profit and Loss
(including Other Comprehensive Income), the Statement of Changes in Equity and the Statement of Cash Flows for
the year ended on that date, and notes to financial statements including summary of the significant accounting
policies and other explanatory information (hereinafter referred to as “the financial statements”).
In our opinion and to the best of our information and according to the explanations given to us, the aforesaid
financial statements give the information required by the Companies Act, 2013 (“the Act”) in the manner so
required and give a true and fair view in conformity with the Indian Accounting Standards prescribed under
section 133 of the Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, (“Ind
AS”) and other accounting principles generally accepted in India, of the state of affairs of the Company as at
March 31, 2019, the profit and total comprehensive income, changes in equity and its cash flows for the year ended
on that date.
Basis for Opinion
We conducted our audit of the financial statements in accordance with the Standards on Auditing specified under
section 143(10) of the Act (SAs). Our responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the Code of Ethics issued by the Institute of Chartered Accountants of India (ICAI)
together with the independence requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules made thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the ICAI’s Code of Ethics. We believe that the audit evidences we have
obtained are sufficient and appropriate to provide a basis for our audit opinion on the financial statements.
Key Audit Matters
Key audit matters are those matters that, in our professional judgment, were of most significance in our audit of the
financial statements of the current period. Reporting of key audit matters as per SA 701, Key Audit Matters are
not applicable to the Company as it is an unlisted company.
Information Other than the Financial Statements and Auditor’s Report Thereon
The Company’s Board of Directors is responsible for the preparation of the other information. The other information
comprises the information included in the Management Discussion and Analysis, Board’s Report including
Annexures to Board’s Report, Corporate Governance and Shareholder’s Information, but does not include the
financial statements and our auditor’s report thereon.
Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.
In connection with our audit of the financial statements, our responsibility is to read the other information and, in
doing so, consider whether the other information is materially inconsistent with the financial statements or our
knowledge obtained during the course of our audit or otherwise appears to be materially misstated.
If, based on the work we have performed, we conclude that there is a material misstatement of this other
information, we are required to report that fact. We have nothing to report in this regard.

Management’s Responsibility for the Financial Statements
The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies
Act, 2013 (the “Act”) with respect to the preparation of these financial statements that give a true and fair
view of the financial position, financial performance, total comprehensive income, changes in equity and cash
flows of the Company in accordance with the Ind AS and other accounting principles generally accepted in
India.
This responsibility also includes maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.
In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as
a going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.
The Board of Directors of the company are also responsible for overseeing the Company’s financial reporting
process.
Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error
and are considered material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:
 Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.
 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.
 Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.
 Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Materiality
Materiality is the magnitude of misstatements in the financial statements that, individually or in aggregate, makes it
probable that the economic decisions of a reasonably knowledgeable user of the financial statements may be
influenced. We consider quantitative materiality and qualitative factors in (i) planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified misstatements in the
financial statements.
Communication with those charged with governance
We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.
We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards.
From the matters communicated with those charged with governance, we determine those matters that were of
most significance in the audit of the financial statements of the current period and are therefore the key audit
matters. We describe these matters in our auditor’s report unless law or regulation precludes public disclosure about
the matter or when, in extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to outweigh the public
interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by Section 143(3) of the Act, based on our audit we report that:
a) We have sought and obtained all the information and explanations which to the best of our knowledge
and belief were necessary for the purposes of our audit.
b) In our opinion, proper books of account as required by law have been kept by the Company so far as it
appears from our examination of those books.
c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive Income, Statement of
Changes in Equity and the Statement of Cash Flow dealt with by this Report are in agreement with the
relevant books of account.
d) In our opinion, the aforesaid financial statements comply with the Ind AS specified under Section 133
of the Act, read with Rule 7 of the Companies (Accounts) Rules, 2014.
e) On the basis of the written representations received from the directors as on March 31, 2019 taken on
record by the Board of Directors, none of the directors is disqualified as on March 31, 2019 from being
appointed as a director in terms of Section 164 (2) of the Act.
f) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the
Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of our
information and according to the explanations given to us:


The financial statements disclose the impact of pending litigations on the financial position of the company;



The Company did not have any long-term contracts including derivative contracts hence; the question of any
material foreseeable losses does not arise;



There has been no delay in transferring amounts required to be transferred, to the Investor Education and
Protection Fund by the company.

2. As required by the Companies (Auditor’s Report) Order, 2016 (“the Order”) issued by the Central
Government in terms of Section 143(11) of the Act, we give in “Annexure A” a statement on the matters
specified in paragraphs 3 and 4 of the Order.
For R.C. Soni & Co
Chartered Accountants
(Firm’s Registration No. 004095C)

Ramesh Chandra Soni
Proprietor
(Membership No.071921)
Place: Camp Udaipur
Date; 28th May, 2019

ANNEXURE ‘A’ TO THE INDEPENDENT AUDITOR’S REPORT
(Referred to in paragraph 2 under ‘Report on Other Legal and Regulatory Requirements’ section of our
report to the Members of Madhav Natural Stone Surfaces Private Limited of even date)
i.

In respect of the Company’s fixed assets:

a) The Company has maintained proper records showing full particulars, including quantitative details and
situation of fixed assets.
b) The Company has a program of verification to cover all the items of fixed assets in a phased manner
which, in our opinion, is reasonable having regard to the size of the Company and the nature of its assets.
Pursuant to the program, certain fixed assets were physically verified by the management during the year.
According to the information and explanations given to us, no material discrepancies were noticed on such
verification.
c) According to the information and explanations given to us, and on the basis of our examination of records
of the Company, the title deeds of immovable properties are held in the name of the Company.
ii.

As there is no inventory held by the Company during the year hence this sub clause is not applicable to the
Company.

iii.

The Company has not granted loans, secured or unsecured ,to Companies firms, LLP or other parties
listed in the register maintained under section 189 of the Companies Act, 2013 (‘the Act’) .

iv.

In our opinion and according to the information and explanations given to us, the Company has
complied with the provisions of Sections 185 and 186 of the Act in respect of grant of loans, making
investments and providing guarantees and securities, as applicable.

v.

The Company has not accepted deposits during the year and does not have any unclaimed deposits as at
March 31, 2019 and therefore, the provisions of the clause 3 (v) of the Order are not applicable to the
Company.

vi.

We have broadly reviewed the books of account maintained by the Company in respect of products
where the maintenance of cost records has been specified by the Central Government under subsection (1) of Section 148 of the Act and the rules framed there under and we are of the opinion that
prima facie, the prescribed accounts and records have been made and maintained.

vii.

a) According to the information and explanations given to us and on the basis of our examination of the
records of the Company, amounts deducted/ accrued in the books of account in respect of undisputed
statutory dues including provident fund, income-tax, sales tax, value added tax, duty of customs,
service tax, GST, cess and other material statutory dues have been regularly deposited during the year
by the Company with the appropriate authorities. Thus no statutory due were in arrear as at 31st march
2019 for a period of more than six month from they became payable.
b) According to the information and explanations given to us, there were no dues of income tax, sales
tax duty of custom, duty of excise, Value added taxes, Cess which have not been deposited on
account of any disputes as on 31st March 2019.

viii.

According to the records of the Company examined by us and the information and explanation given to us,
the company has not defaulted in repayment of loans or borrowings to any financial institution or bank or
Government or due to debenture holders as at balance sheet date.

ix.

The Company has not raised moneys by way of initial public offer or further public offer (including debt
instruments) or term loans and hence reporting under clause 3 (ix) of the Order is not applicable to the
Company.

x.

To the best of our knowledge and according to the information and explanations given to us, no fraud
by the Company or no material fraud on the Company by its officers or employees has been noticed or
reported during the year.

xi.

In our opinion and according to the information and explanations given to us, the Company has
paid/provided managerial remuneration in accordance with the requisite approvals mandated by the
provisions of section 197 read with Schedule V to the Act.

xii.

The Company is not a Nidhi Company and hence reporting under clause 3 (xii) of the Order is not
applicable to the Company.

xiii.

In our opinion and according to the information and explanations given to us, the Company is in
compliance with Section 177 and 188 of the Companies Act, 2013 where applicable, for all transactions
with the related parties and the details of related party transactions have been disclosed in the financial
statements as required by the applicable accounting standards.

xiv.

During the year, the Company has made private placement of shares and the same are in accordance with
the provisions of the Companies Act 2013.

xv.

In our opinion and according to the information and explanations given to us, during the year the
Company has not entered into any non-cash transactions with its Directors or persons connected to its
directors and hence provisions of section 192 of the Companies Act, 2013 are not applicable to the
Company.

xvi.

The Company is not required to be registered under section 45-IA of the Reserve Bank of India Act, 1934.

For R.C. Soni & Co
Chartered Accountants
(Firm’s Registration No. 004095C)

Ramesh Chandra Soni

Proprietor

(Membership No.071921)
Place: Camp Udaipur
Date: 28th May, 2019

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
BALANCE SHEET AS AT 31ST MARCH, 2019
( ₹ in thousands )

Particulars
(1)
(a)
(b)

(c)
(d)
(e)
(f)
(g)
(h)

(i)
(j)

(2)
(a)
(b)

(c)
(d)

(1)
(a)

(b)

(c)
(d)

(2)
(a)

(b)

(c)

ASSETS
Non-current assets
Property, Plant and Equipment
Capital work-in-progress
Investment Property
Goodwill
Other Intangible assets
Intangible assets under development
Biological Assets other than bearer plants
Financial Assets
(i) Investments
(ii) Trade receivables
(iii) Loans
(iv) Other financial assets
Deferred tax assets (net)
Other non-current assets
Current assets
Inventories
Financial Assets
(i) Investments
(ii) Trade receivables
(iii) Cash and cash equivalents
(iv) Bank balances other than (iii) above
(v) Loans
(vi) Others (to be specified)
Current Tax Assets (Net)
Other current assets
Total Assets
EQUITY AND LIABILITIES
Equity
(a) Equity Share capital
(b) Other Equity
LIABILITIES
Non-current liabilities
Financial Liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
Provisions
Deferred tax liabilities (Net)
Other non-current liabilities
Current liabilities
Financial Liabilities
(i) Borrowings
(ii) Trade payables
(iii) Other financial liabilities
Other current liabilities
Provisions
Total Equity and Liabilities

Note No.

2A
2B

3(i)

4(i)

AS AT
31/03/2019

10431.46
5389.47
-

2439.94

-

5
6
3(ii)

4(ii)

7

32.10
1341.00
50550.32
70184.29

4600.00
-

8(i)
9(i)

-

10(i)

8(ii)
9(ii)
10(ii)

51793.00
39.29
13752.00
70184.29

See accompanying notes to the financial statements

In terms of our Audit Report attached

FOR R.C. Soni & CO.
Chartered Accountants
ICAI Firm Registration No.004095C

Ramesh Chandra Soni
Proprietor
Membership No. 071921
Camp:Udaipur,May 28,2019

For and on behalf of the Board of Directors

Madhav Doshi
Director
DIN: 07815416

Vigneshh Nyatii
Director
DIN: 08255302

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
STATEMENT OF PROFIT AND LOSS FOR THE PERIOD ENDED 31st MARCH, 2019
( ₹ in thousands )

Particulars
I
II
III
IV

V
VI
VII
VIII

IX
X
XI
XII
XIII
XIV

XV

XVI

XVII

XVIII

Revenue From Operations
Other Income
Total Income (I+II)
EXPENSES
Cost of materials consumed
Purchases of Stock-in-Trade
Changes in inventories of finished goods,
Stock-in -Trade and work-in-progress
GST/Excise duty expenses
Employee benefits expense
Finance costs
Depreciation and amortization expense
Other expenses
Total expenses (IV)
Profit/(loss) before exceptional items and
tax (I- IV)
Exceptional Items
Profit/(loss) before tax
(V-VI)
Tax expense:
(1) Current tax
(2) Deferred tax
Profit (Loss) for the period from
continuing operations (VII-VIII)
Profit/(loss) from discontinued operations
Tax expense of discontinued operations
Profit/(loss) from Discontinued operations
(after tax) (X-XI)
Profit/(loss) for the period (IX+XII)
Other Comprehensive Income
A (i) Items that will not be reclassified to
profit or loss
(ii) Income tax relating to items that will
not be reclassified to profit or loss
B (i) Items that will be reclassified to
profit or loss
(ii) Income tax relating to items that will
be reclassified to profit or loss
Total Comprehensive Income for the
period (XIII+XIV)(Comprising Profit
(Loss) and Other Comprehensive Income
for the period)
Earnings per equity share (for continuing
operation):
(1) Basic
(2) Diluted
Earnings per equity share (for discontinued
operation):
(1) Basic
(2) Diluted
Earnings per equity share(for discontinued
& continuing operations)
(1) Basic
(2) Diluted
See accompanying notes to the financial statements
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FOR R.C. Soni & CO.
Chartered Accountants
ICAI Firm Registration No.004095C
Ramesh Chandra Soni
Proprietor
Membership No. 071921
Camp:Udaipur,May 28,2019

Note No.

For the period ending
31/03/2019
-

-

-

-

For and on behalf of the Board of Directors

Madhav Doshi
Director
DIN: 07815416

Vigneshh Nyatii
Director
DIN: 08255302

Madhav Natural Stone Surfaces Private Limited
CASH FLOW STATEMENT AS PER IND AS-7 FOR THE YEAR ENDED 31ST MARCH 2019
AS AT
PARTICULARS
31/03/2019
( ₹ in thousands )

A.

CASH FLOW FROM OPERATIING ACTIVITIES
Total Comprehensive Income Before Tax and after exceptional items
adjusted for:
Net Loss on investment carried at fair value through profit and loss
Prior period expenses/income not given effect in P&L
Depreciation and Ammortization
(Profit) / Loss on sale of Fixed Assets
Interest Expense
Bad Debts written off
Provision for CSR expense
Provision for Gratuity
Interest Income
Provision for Misc. Exp
Misc Balance Written Back
Provision No Longer Required Written Back
Foreign Exchange loss/(gain) (Net)

B.

C.

-

Operating Profit Before Working Capital Changes
Adjustments for (Increase)/ Decrease in Operating Assets:
Inventories
Trade and other receivables *
Trade and other payables *

(54331.26)
13791.29

Cash Generated from Operation
Direct Taxes Paid / Tax Deducted at Source

(40539.97)
-

Net Cash Flow From Operating Activities (A)

(40539.97)

CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Fixed Assets & Capital W.I.P.
Proceed from Sale of Fixed Assets
Proceeds/(Purchase) of investment
Invesment in subsidiary
Interest Received

(15820.93)
-

Net Cash Used in Investing Activities (B)

(15820.93)

CASH FLOW FROM FINANCING ACTIVITIES
Issue of share capital
Long Term Borrowings / Repayments
Repaymenet to / Proceeds from Banks
Interest Expense
Dividend Payout
Tax on Dividend

4600.00
51793.00
-

Net Cash Flow from/ (Used in) Financing Activities (C )

56393.00

NET INCREASE/(DECREASE) IN CASH AND
CASH EQUIVALENTS (A+B+C)

32.10

CASH AND CASH EQUIVALENTS - OPENING BALANCE
CASH AND CASH EQUIVALENTS - CLOSING BALANCE **
* Includes current and non-current

32.10

Notes :
1
2
3
4

5

Cash Flow Statement has been prepared under the indirect method as set out in the Indian Accounting Standard (IND AS-7)
"Cash Flow Statements" as specified in the Companies (Indian Accounting Standard) (Amendment) Rules, 2017.
Purchase of Fixed Assets includes movement of capital work-in-progress during the year.
For Cash and Cash equivalents not available for immediate use as on the Balance Sheet date, see note no.6 of notes
forming part of the financial statement.
Cash and Cash equivalent are reflected in the Balance Sheet as follows:
Particulars
2018-19
a) Cash and Cash Equivalents disclosed under current assets [Note No.5 & 6]
32.10
** Total cash and cash equivalents as per cash flow statement
32.10
Previous year figures has not been provided as the Company has been incorporated on 12th October, 2018.

In terms of our Audit Report attached

FOR R.C. Soni & CO.
Chartered Accountants
ICAI Firm Registration No.004095C

Ramesh Chandra Soni
Proprietor
Membership No. 071921
Camp:Udaipur,May 28,2019

For and on behalf of the Board of Directors

Madhav Doshi
Director
DIN: 07815416

Vigneshh Nyatii
Director
DIN: 08255302

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED

Statement of Changes in Equity for the year ended March 31, 2019
( ₹ in thousands )
A. Equity Share Capital
Balance at the beginnning of
Balance at the end of
Changes in equity
the reporting period i.e.
the reporting period i.e.
during the year 2017-18
April 01, 2017
March 31,2018
-

-

Changes in equity during
the year 2018-19

-

Balance at the end of the
reporting period i.e.
March 31,2019

-

4600

( ₹ in thousands )

B. Other Equity
Particulars

Balance as at April 01, 2017
Changes in accounting policy
or prior period errors
Restated balance at the
beginning of the reporting
period
Total Comprehensive Income
for the year
Dividends
Transfer to retained earnings
Any other change
Balance as at March 31,
2018
Changes in accounting policy
or prior period errors
Restated balance at the
beginning of the reporting
period
Total Comprehensive Income
for the year
Dividends
Transfer to general reserve
Any other change
Balance as at March 31, 2019
In terms of our Audit Report attached

FOR R.C. Soni & CO.
Chartered Accountants
ICAI Firm Registration No.004095C

Ramesh Chandra Soni
Proprietor
Membership No. 071921
Camp:Udaipur,May 28,2019

Reserves and Surplus

Total

General reserve

Retained Earnings

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

-

For and on behalf of the Board of Directors

Madhav Doshi
Director
DIN: 07815416

Vigneshh Nyatii
Director
DIN: 08255302

-

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED

NOTES forming part of the financial statements for the year ended March 31, 2019

NOTE 1 COMPANY OVERVIEW
Madhav Natural Stone Surfaces Private Limited (the Company) is a private limited
Company and is a Subsidiary Company of Madhav Marbles & Granites Limited
which is listed on Bombay Stock Exchange (BSE) and National Stock Exchange
(NSE). The Company is in the process of establishing a manufacturing, processing
and trading unit of quartz.
NOTE 2

SIGNIFICANT ACCOUNTING POLICIES
2.1

Basis of preparation
The accounts have been prepared in accordance with the provisions of Companies
Act 2013 and Indian Accounting Standards (Ind AS) and Disclosures thereon
comply with requirements of Ind AS, stipulations contained in Schedule- III
(revised) as applicable under Section 133 of the Companies Act, 2013 read with,
Companies (Indian Accounting Standards) Rules 2015 as amended from time to
time, MSMED Act, 2006, other pronouncement of ICAI, provisions of the
Companies Act and Rules and guidelines issued by SEBI as applicable.
“The Ministry of Corporate Affairs (MCA) has notified the Companies
(Accounting Standards) Amendment Rules, 2016 vide its notification dated 30
March 2016. The said notification read with Rule 3(2) of the Companies
Accounting Standards) Rules, 2006 is applicable to accounting period commencing
on or after the date of notification i.e.1 April 2016”
All the assets and liabilities have been classified as current or non-current as per the
Company’s normal operating cycle and other criteria set out in Schedule III to the
Companies Act, 2013. Based on the nature of products and the time between the
acquisition of assets for processing and their realization in cash and cash equivalent,
the Company has ascertained its operating cycle to be 12 months for the purpose of
current – non-current classification of assets and liabilities.

2.2

System of accounting
1) The Company follows the mercantile system of accounting and recognises
income and expenditure on an accrual basis except in case of significant
uncertainties.
2) Financial Statements are prepared under the Historical cost convention. These
costs are not adjusted to reflect the impact of changing value in the purchasing
power of money.
3) Estimates and Assumptions used in the preparation of the financial statements
and disclosures are based upon management’s evaluation of the relevant facts
and circumstances as of the date of the financial statements, which may differ
from the actual results at a subsequent date.

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
2.3

Use of Estimates
The Ind AS enjoins management to make certain estimates and assumptions that
affect the amounts reported in the financial statements and notes thereto.
Differences between actual results and estimates are recognized in the period in
which the results are known/materialize.

2.4

Property, Plants and Equipments, Depreciation/Amortization
A. Property, Plants and Equipments
i) The Property, Plants and Equipments are held for use in production, supply
of goods or services or for administrative purposes. They are stated at their
original cost net of tax/duty, credits availed, if any, including incidental
expenditure related to acquisition and installation less accumulated depreciation.
Cost represents all expenses directly attributable to bringing the asset to its
working condition capable of operating in the manner intended and includes
borrowing cost capitalized in accordance with the Company’s Accounting
Policy.
ii) The Property, Plants and Equipments not ready for the intended use on the
date of balance sheet including expenditure incurred pending for allocation is
shown as “capital work-in-progress”.
B. Depreciation
Depreciation is provided on straight line method other than on freehold land and
properties under construction less their residual values over their useful lives
specified in Schedule II to the Companies Act 2013. The estimated useful life
and residual values are also reviewed at each financial year end and the effect of
any change in the estimates of useful life/residual value is accounted on
prospective basis. There is no deviation in useful life as specified in Schedule II
to the Companies Act 2013.
Depreciation on fixed assets has been calculated on pro-rata basis with reference
to the month in which the assets are put to use.

2.5 Financial instruments
Financial assets and liabilities are recognised when the Group becomes a party to
the contractual provisions of the instrument. Financial assets and liabilities are
initially measured at fair value. Transaction costs that are directly attributable to
the acquisition or issue of financial assets and financial liabilities (other than
financial assets and financial liabilities at fair value through profit or loss) are
added to or deducted from the fair value measured on initial recognition of
financial asset or financial liability.

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
Cash and cash equivalents
The Group considers all highly liquid financial instruments, which are readily
convertible into known amounts of cash that are subject to an insignificant risk
of change in value and having original maturities of three months or less from
the date of purchase, to be cash equivalents. Cash and cash equivalents consist of
balances with banks which are unrestricted for withdrawal and usage.
Financial assets at amortised cost
Financial assets are subsequently measured at amortised cost if these financial
assets are held within a business whose objective is to hold these assets in order
to collect contractual cash flows and the contractual terms of the financial asset
give rise on specified dates to cash flows that are solely payments of principal
and interest
on the principal amount outstanding.
Financial liabilities
Financial liabilities are recognised when the Company becomes a party to the
contractual provisions of the instrument Financial liabilities are initially
measured at the amortised cost unless at initial recognition, they are classified as
fair value through profit and loss.
Financial liabilities are subsequently measured at amortised cost using the EIR
method. Financial liabilities carried at fair value through profit or loss are
measured at fair value with all changes in fair value recognised in the Statement
of Profit and Loss.
2.6

Borrowing Cost
Borrowing costs that are attributable to the acquisition / construction of qualifying
assets are capitalized as part of cost of such asset till such time as the asset is ready
for its intended use or sale.
Borrowing cost consists of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing costs also includes exchange
differences to the extent regarded as an adjustment to the borrowing costs. A
qualifying asset is an asset that necessarily requires a substantial period of time to
get ready for its intended use or sale. All other borrowing cost are recognized as
expense in the period in which they are incurred.

2.7

Cash and Bank Balances
Cash and bank balances also include fixed deposits, margin money deposits,
earmarked balances with banks and other bank balances which are unrestricted for
withdrawal and usage.

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED

2.8

Impairment of Assets
At the end of each accounting year the carrying amount of property, plant and
equipment intangible assets and financial assets is reviewed for impairment.
Impairment, if any, is recognized where the carrying amount exceeds the
recoverable amounts being the higher of net realizable price and value in use. An
impairment loss is charged to Statement of Profit and loss in the year in which an
asset is identified as impaired. The impairment loss recognized in prior accounting
periods is reversed if there has been a change in the estimate of recoverable amount.

2.9

Taxes on Income
Income tax expense for the year comprises of current tax and deferred tax. Current
tax provision has been determined on the basis of relief, deductions etc. available
under the Income Tax Act 1961 and Deferred tax is provided using balance sheet
approach on temporary differences at the reporting date as difference between the
tax base and the carrying amount of assets and liabilities. Deferred tax is recognized
subject to the probability that taxable profit will be available against which the
temporary differences can be reversed.

2.10

Foreign Currency Transactions
1) Foreign currency transactions are recorded at the exchange rate prevailing on
the date of the transaction.
2) Monetary items denominated in foreign currencies (such as cash, receivables,
payables etc.) outstanding at the year end, are translated at exchange rates
applicable on year end date.
3) Non-monetary items denominated in foreign currency, (such as plant and
equipment) are valued at the exchange rate prevailing on the date of transaction
and carried at cost.
4) Any gains or losses arising due to exchange differences arising on translation or
settlement are accounted for in the Statement of Profit and Loss.

2.11

Provision, Contingent Liabilities and Contingent Assets
Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation and a reliable
estimate can be made of the amount of the obligation. Provisions are measured at
the best estimate of the expenditure required to settle the present obligation at the
Balance Sheet date.

MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
Contingent liabilities are disclosed when there is a present obligation arising from
past events, the existence of which will be confirmed only by the occurrence or
non-occurrence of one or more uncertain future events not wholly within the control
of the Company or a present obligation that arises from past events where it is either
not probable that an outflow of resources will be required to settle the obligation or
a reliable estimate of the amount cannot be made.
2.12

Earnings Per Share
The earnings considered in ascertaining the Company’s Earnings per share (‘EPS’)
comprise the Total Comprehensive Income. The number of shares used in
computing the Basic EPS is the weighted average number of shares outstanding
during the year. The diluted EPS is calculated on the same basis as Basic EPS.

2.13

Discontinued Operations
Assets and Liabilities of discontinued operations are assessed at each Balance Sheet
date. Impacts of any impairments and write backs are dealt with in the Statement of
Profit and Loss.
Impacts of discontinued operations are distinguished from the ongoing operations
of the Company, so that their impact on the Statement of Profit and Loss for the
year can be perceived.

Notes forming part of the financial statements
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2A

Property, Plant and Equipment

( ₹ in thousands )

Land
A
GROSS BLOCK
Cost as at 1st April, 2018
Additions
Disposals
Cost as at 12th October, 2018
Additions
Disposals
Balance as at 31st March, 2019

-Freehold

B
Accumulated Depreciation
Cost as at 1st April, 2018
Additions
Disposals
Cost as at 12th October, 2018
Additions**
Disposals
Balance as at 31st March, 2019

-Freehold

Computer
-Leasehold

10379.00
10379.00

-

Land

Net Block
Cost as at 1st April, 2018
Cost as at 12th October, 2018
Balance as at 31st March, 2019

Total

55.93
55.93

Computer

10434.93
0.00
10434.93

Total

-Leasehold
-

10379.00 -

-

3.48
3.48

3.48
3.48

-

52.46

10431.46

Notes forming part of the financial statements (cont.)
( ₹ in thousands )

2B

Capital work-in-progress

AS AT
31/03/2019

Plant & Machinery
Furniture & Fixtures
TOTAL

71.39
3.32
5389.47

**

Depreciation on Computer has been transferred to Preoperative Expense under the Head "Other Current Assets".

3

Loans
(Unsecured, Considered Good Unless Otherwise Stated):

(i)

Non- current
(a) Security deposits
(b) Loans to related parties
(c) Others

(ii)

Current
(a) Security deposits
(b) Loans to related parties
(c) Others

1341.00
1341.00

Total

1341.00

4

Other Assets

(i)

Non- current
Advance to suppliers
Capital expenditrure to be written off
Project advances
Preoperative Expenses

(ii)

-

2439.94
2439.94

Current
Advance to suppliers
Balances with government authorities
- GST input tax credit
Others

50486.97

Total

52990.26

55.22
8.13
50550.32

Notes forming part of the financial statements (cont.)
( ₹ in thousands )

AS AT
31/03/2019

5

Cash and cash equivalents
Cash on hand
Balances with banks :
In Current Accounts

9.37
22.73

In Fixed Deposit (Less than 3 months Maturity)

6

32.10

Other bank balances
Term Deposit with original maturity more than 3 months
but less than 12 months
Balance in Unpaid share application account
Earmarked balances with banks-Unpaid Dividend

7

-

Equity Share Capital
(a) Authorised :
15,00,000 Equity Shares
of Rs.10/- each

15000.00
15000.00

(b) Issued, Subscribed and Paid Up:
4,60,000 Equity Shares
of Rs.10/- each fully paid up

4600.00

4600.00
(c ) Reconciliation of number of Shares outstanding
at the beginning and end of the year :
Equity Shares :
Outstanding at the beginning of the year
Issued during the year
Outstanding at the end of the year

In '000(s)
460.00
460.00

(d) Rights, Preferences and restrictions attached to Equity Shares :
The Company has only one class of equity shares having a par value of Rs. 10/- per share. Each holder of equity shares
is entitled to one vote per share.
In the event of liquidation of the Company, the equity shareholders will be entitled to receive the remaining assets of
the Company, after distribution of all preferential amounts, if any, in proportion to the number of equity shares held by
the shareholders.

(e) Shares in the Company held by each shareholder holding more than 5% Shares:( In thousands )
Name of Shareholder

As at 31.03.2019
No. of Shares held in
the company

Madhav Marbles & Granites Limited
Ritesh Surana

305.10
152.20

% of shares Held
66.33
33.09

Notes forming part of the financial statements (cont.)
( ₹ in thousands )

AS AT
31/03/2019

8

Borrowings

(i)

Non Current borrowings
Loans repayable on demand
Secured
From banks

-

Bank Overdrafts

(ii)

-

Current borrowings
Loans repayable on demand
Unsecured:
From directors

51793.00
51793.00

51793.00

9

Trade payables

(i)

Non- current
Due to Micro and Small Enterprises *
Other than dues to Micro and Small Enterprises #
Acceptances

(ii)

-

Current
Due to Micro and Small Enterprises *
Other than dues to Micro and Small Enterprises #
Acceptances

10

Other liabilities

(i)

Other Non- current liabilities
Advance from customers

39.29
39.29

-

(ii)

Other Current liabilities
(i) Advance from customers
(ii) Employees Benefit expenses payable
(iii) Others
(a) Statutory dues including PF and TDS
(b) others

159.94
28.66
13563.40
13752.00

Notes forming part of the financial statements
MADHAV NATURAL STONE SURFACES PRIVATE LIMITED
11

Payment to Auditors:

Sr. No. Particulars
1.
2.
3.
4.
5.

12

As Auditor- Statutory Audit
For Tax Audit
For Taxation matters
Other matters/ certification
Reimbursement of out-of-pocket expenses
Total
Earning per Share:
Particulars
Total Comprehensive Income (Rs.)
Weighted average number of equity shares outstanding
Nominal value of the shares (Rs.)
Basic & Diluted Earning per share (Rs.)

13

( ₹ in thousands )
For the Year Ended
31.03.2019
30
-

30
( ₹ in thousands )
For the Year Ended
31.03.2019
-

460
10
-

Related party disclosures:
Related party disclosures, as required by IND AS - 24 "Related Party Disclosures" are given below:
The Company has identified all the related parties having transactions during the year, as per details given below:
(i) List of related parties
Individual exercising control or significant influence.
Directors
Mr. Madhav Doshi
Mrs. Riddhima Doshi
Mr. Vigneshh Nyatii
Mr. Ritesh Surana
(ii) In respect of the outstanding balance recoverable as at 31st March 2019, no provision for doubtful debts is required to be made. During the year, there were no amounts
written off or written back from such related parties.

(iii) Transactions, etc. with Related Parties
Nature of
Relationship

Nature of Transaction

1 Madhav Marbles & Granites Limited

Holding Company

Loan availed

39100.00

39100.00

2 Vigneshh Nyatii

Director

Loan availed

9415.00

9415.00

3 Ritesh Surana

Director

Loan availed

3278.00

3278.00

4 Vigneshh Nyatii

Director

Shares subscribed

22.00

Nil

5 Ritesh Surana

Director

Shares subscribed

1522.00

Nil

6 Riddhima Doshi

Director

Shares subscribed

5.00

Nil

6 Madhav Marbles & Granites Limited

Holding Company

Settlement of liabilty on behalf of the subsidiary

471.88

471.88

7 Madhav Marbles & Granites Limited

Holding Company

Rent payable

69.20

15.00

8 Madhav Marbles & Granites Limited
.

Holding Company

Shares subscribed by holding company

3051.00

Nil

Sr. No. Name of the transacting related party

14

( ₹ in thousands )

Expenditure in Foreign Currency:
Particulars
Travelling
Other expenses:
Total

15
16

Volume of
Transaction

( ₹ in thousands )
For the Year Ended
31/03/2019
355.56
-

355.56

There are no amounts due and outstanding to be credited to investor Education and Protection Fund.
Previous year figures have not been provided as this is the first year of the company since the Company has been incorporated on 12th October, 2018.

In terms of our Audit Report attached
FOR R.C. Soni & CO.
Chartered Accountants
ICAI Firm Registration No.004095C
Ramesh Chandra Soni
Proprietor
Membership No. 071921
Camp:Udaipur,May 28,2019

For and on behalf of the Board of Directors
Madhav Doshi
Director
DIN: 07815416

Vigneshh Nyatii
Director
DIN: 08255302

Amount outstanding
as on 31/03/2019

